Antitrust Regulation Exercise
Health Care Industry

Reality is a town in Vermont with 25,000 residents. There is a hospital in the town: Reality General Hospital. Dr. Franklyn Edwards is the chief administrator. The hospital is a 200 bed facility with 300 total staff. Recently at a company event, Dr. Edwards has announced to the employees that Reality General is buying six organizations based in the town: 

Reality Physicians Group – a health care provider with 3 general practitioners; 

Dr. Norman Whiteland - another general provider with two Nurse Practitioners;

We Care About You Partnership – this healthcare provider has three doctors – each with a specialty. One is a cardiologist, another a dermatologist and the third is an orthopedic;

County Pediatrics – Dr. Susan George serves children;
Reality Drug Mart – the town’s drug store, where residence get their prescriptions filled and can buy medical related products such as crutches and wheelchairs. 

Holly’s Home Health – this organization employs registered nurses who visit patients in their homes. This is a trend in health care; it saves insurance companies money when a patient is treated at home instead of the hospital. 

In his announcement, Dr. Edwards stated that he hopes to have all organizations under the Reality General Hospital Group within six months. 
Assignment:  Your group represents a local business journal, and you want to write a story on antitrust within the health care industry. Identify a minimum of three questions you would like to ask Dr. Edwards to gather more information regarding antitrust regulation. Can you think of any other factors you would like to know?  What is a true test of competitiveness in the healthcare industry?  Be prepared to give a short presentation on your findings. 
